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e Lina Kahn Amazon Paradox

* \Very low pricing. Predatory Pricing? No margin

or low margin pricing
* Integration or Merger

* “One of the unique features about Amazon’s e-
commerce site is its fast and free shipping on an
extremely broad selection of products. Amazon
Prime Members can choose from over 100 million
items that are available for free two-day delivery in
the continental United States. Walmart, by contrast,
has only single-digit millions of products eligible for

free two-day shipping.”

Growth focused. Long term View
target price or target cost?

Scale of Economy, Scope of Economy
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MOST VALUABLE GLOBAL COMPANIES IN 1989

CLICK TO
EDIT ¥

COMPANY 7

Industrial Bank of
Japan

Sumitomo Bank

Fuji Bank

Dai-Ichi Kangyo
Bank

Exxon Corp

General Electric
UsA

Tokyo Electric
Power

IBM Corp

Toyota Motor Corp.

COUNTRY

A
v

Japan

Japan

Japan

Japan

United States

United States

Japan

United States

Japan

FULL MARKET CAP
(USD M) ¥

104,291.49

73,304.65

69,403.38

64,036.45

63,838.00

58,187

56,499.62

55,656.99

53,251.22
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* Robinson Patman Act (the Wholesale Grocer’s e ZAN|SHZEELCH= ECFEI=2 22X = OF7|
Protection Act) (Muris and Nuechterlein 2018)

* A&P Grocery Chain, "By 1929, when itbecame the  , apother Yale Law School student published

first retailer ever to sell $1 billion of merchandise ,
a student note in the Yale Law Journal,

in a single year, A&P owned nearly 16,000 grocery _ o
Former Head Antitrust Division DOJ, Donald
stores, 70 factories, and more than 100

F Turner,
warehouses.”

* Areeda —Turner
* Low pricing; Vertical Integration

e Predatory pricing & 2|



Disruptive Innovation

e Walmart
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“instead it hedges by offering only that the number is somewhere north of 60%. The question

naturally arises: which firms make up the remaining 30~40%” (0| = Facebook & & &

=)
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« Courts usually cannot properly apply the rule of reason without an accurate
definition of the relevant market. “Without a definition of the market there is no

way to measure the defendant’s ability to lessen or destroy competition.” AMEX
A4

=ELEEE



